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Macro Economic Policy for the Japanese Agriculture

The University of Tsukuba, Emeritus Professor Hirotada KOHNO

We intend to draw up a Macro Economic Policy for the Japanese Agriculture. Here, the emphasis is laid on ‘macro.’ for, almost
all the papers so far are concerned on the micro problems of agriculture.

We have to take hold of our problem in the global context, not domestic. In Japan, the policy of reducing rice acreage under
cultivation has been continued for forty years since 1971, which the greatest part of people deem to be very curious and nonsense.

If the price of rice is tending down to fall in the national isolated context about agricultural products, above all rice, Government
must reduce rice acreages and steer rice price keeping policy. This means that we do not use a portion of agricultural resources of
both irrigated rice fields and labourers, which is very inefficient option in the policy bundles, notwithstanding the lack of rice fields in
Japan generally.

Alternatively, we, here, propose that we abolish our policy of reducing rice acreages under cultivation, and exert ourselves to
export Japanese rice products more than 2,000,000 tons to abroad.

In this case, whether we can export our Japanese rice products or not, depends upon how the market equilibrium price will go on



in the global rice market.

So, it is very important to investigate what the tendency of rice price will tend to be in the international free market. Above is the
themes of chap. 4 & 5.

There are two more urgent themes. At present, agricultural labourers more than 65 years old will account for 61.6% in the
composition of histogram by age. If we slide this histogram by age to the ten years later, then we will get that labourers more than
75 years old will account for 61.6%. This means that agricultural labourers will have been to zero in ten years later in Japan. For this
problem, there are two policy procedures; one is the introduction of urban young labourers like a ‘permanent part—timer’ to the

irrigated rice field, and another is the trust contract of this field to the newly joined.



